COMPARISON OF ANNUITIES WITH CERTIFICATES OF DEPOSIT


Date 
 Mr. and Mrs. Client
Address
Any town, USA  Zip
 Dear [Client]: 

If you currently own a Bank Certificate of Deposit and are thinking about rolling it over, you may have better options. Certificates of Deposit offer a great way for many people with short- term investment needs to earn interest. If your needs go beyond the short-term or you are looking for more tax advantaged growth, you may want to consider alternatives that can potentially help you earn more than CDs. 

If you're holding CDs that are about to mature, please take a moment to call me before making any decisions. I can assist you with some conservative alternatives that can give you the potential for higher yields as well as tax deferred growth. 

I'm writing to offer a complimentary review of your CD, with no obligation, so that you can make an informed decision about where to allocate your money. 

Please call me today at [PHONE NUMBER] for more details.

Sincerely, 

[Your Name], [Title]








Increase the Yield On Your Bank Deposits by 45%
Those in a 31% tax bracket can increase the growth on their bank deposits by 45% with tax-deferred annuities. Here is how it works:
If your bank account earns $1000 in annual interest income, shortly after year's end, you'll receive a 1099 for $1000 to report on your tax return. This means you'll owe Uncle Sam $310. That $310 equals 31% of what you earned, but it equals 45% of the amount you get to keep.
By transferring your savings to an annuity, you eliminate the 1099 and get to keep that $310 in interest to compound tax-deferred. It's like borrowing from Uncle Sam at 0%.
Other key differences between Bank CD's and Annuities are compared in the table below:
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Comparison of Annuities with Certificates of Deposit

[Features Annuity cD
[1_ Free from principal/market risk and price fluctuations? Y Y
[2- Are interest earnings free from current taxation? Y N
3. Are interest eamings reinvested automatically with no current income taxation? Y N
[4-Am 1 able to make small additional investments? Y N
/5. Tax liability on Social Security income eliminated on deferred accumulation? Y N
/6. Liquid? Y Y
[7- Flexible? Y Y
/8 Penalty free withdrawal? Y N
9. Funds not reduced by commissions? Y Y
[10. Does this investment automatically avoid the expense and delay of probate? Y N
[11_ Guaranteed lifetime income with tax advantages? Y N
[Totals 1 4

[tWhen your Tax-Defemed Annuity is  Flexible Deferred Annuity versus = Single Premium Defered Annuity;small additional deposis are allowed.





